Metal Bulletin Ferrous Scrap Index

Data collected
from wide range
of participants;
with option of
NDA.
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Normalisation procedure

Prices normalized based on Fe content and Freight

Once each data
point is normalised
it gets put into the
relevant sub-
index.

A preliminary Index

figure is calculated

from the three sub-
indices. Each sub index
is volume weighted.

Three sub-indices;
each tonnage
weighted to
balance market.

The final index is
the non-weighted
average of the
three sub-indices.
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Ferrous Scrap Index

Metal Bulletin
Magazine
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‘One way’
Information flow
between Index
department and
editorial.

Metal Bulletin
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Metal
Bulletin’s

Calculated

Coefficients

Freight rates l

Outliers lying more
than 4% away from
the mean price are
excluded and the
index calculated

once more.

Different Scrap Grades are
normalised back to a base
specification depending on the
route in question. Those used are
listed below.

Each individual grade of ferrous

scrap has its own value-in-use for
each individual customer.
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Normalisation coefficients
based on value-in-use
curves are developed In
house. The coefficients are
created using the previous
quarter’s price data.

N

The data from the day’s model is collected and
stored to create the next quarter’s correlation
coefficients.
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